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rench distrust U.S. capitalism

ARIS — Newsweek has written that
the strikes disrupting France's society
and economy are a futile atternpt to
deny the reality that the Europeans’ “easy

life” is over. [
The implacable | yoryrry o |
evolution of the glob- ﬁﬂwwwmu

al econory means no
more free upiversal
health care in Eu-
rope, the magazine
says. No more free
universities. No more

generous unemploy-
ment benefits, No
more subsidized

orchestras™and opera
and ballet companies,
From now on Euro-
peans will have {o live pinched and mean
lives — just like modern Americans, the
magazine seems to be announcing, with
grim satisfaction. .

Newsweek is correct to the extent that
what is going on in France, in the guise of a
defense of various established privileges, or
abuses, is an inarticulate refusal (which en-
joys the sympathy of A majority of the
French) o accept the version of capitali
now pracficeéd i the United States and Brit-
arn.

his is not the capitalism of Adam Smith,
It is the new economic ideclogy that has
emerged in U.S. and British universities and
editorial rooms during the past 15 years,

I am not speaking of monetarism, which
is an innovative and usefu! interpretation of
economic forces, atthough certainly not a
comprehengive or infallible one. I am talk-
made in the United
h have become ex-
tremely influential elsewhere, including in
Brussels, the European Union's headquar-
ters,
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fettered Trade among societies af all 1eve
0T economic, social and political develop-
ment is an unqualified geod and will eventu-
‘ally produce a befter life for all who take
partin this trading system,

There is no reliable evidence that this is
true. The argument relies on e experience
of the advanced industrial countries’ trade
with one another since the end of World War
I1. This has been trade among societies that
are at about the same level of industrial
sophistication. Japan, industrially backward
m 1945, subsequently prospered through a
policy of domestic protectionism and exploi-

tation of open markets in the United States
and Europe, and thereby joined the ranks of
the advanced industrial economies, But Ja-
pan still resists the open trade policy de-
manded by Washington,

The d’ argument says that the sole

| appropriafe criterion for corporate deci-

slons Is return on invesied capifal and THat
any other consideration, including concern

for the well-being of the work force and of

the community in which the corporation

functions, distorts economic rationality. The
concept of a “social return” on investment,

or of a corporate social responsibility, is

peremptorily and arbitrarily ruled out by

this theory,

This: too is sheer ideology, and a perni-
cious one becalse i tends to destroy the
well-being of living people for the sake of a
utopian future. The most bizarre feature of
today's politico-economic scene is that capi-
talism, in the form now taught in U.S. and
European schools of management, and prac-
ticed by international corporations, is behav-
ing as Leninism and Stalinism did in the first
half of this century; It is destroying the pros-
perity or livelihoods of miltions for the sake
of the promised well-being of generations to
come. This is not only intellectually &mqouu-..

table, it is immoral,

This economic ideology has turned U.S,
capitalism from the machine for creating
weaith and improving human lives that it
was between 1940 and 1980 into a machine
for impoverishing society and destroying
employment — to the benefit, chieifly, of a
narrow class of corporate managers and a
somewhat larger class of corporate inves-
tors.

The U.S. worker without a college educa-
tion made $11.23 an hour in 1979; on aver-
age. In 1993 he made $9.92, in inflation-ad-
justed doliars. The university-educated em-
ployee made $15.52 in 1979 and in 1993 was
up to §15.71, a 19-cent gain.

The average chief executive officer of a
large U.S. company made about 40 times the
wage of an average worker two decades ago,
and now makes 190 times a worker's salary,
according to a sampling of executive com-
pensation in 424 very large companies cited
recently in The New Yorker.

The European model has held that social

‘return, or social responsibility, is as import-

ant as investment return to the enterprise,
and is essential to the society in which the
corporation functions. This mode! ig under
intellectual and economic attack from the
ideology now uncritically promulgated by
Democratic as well as Republican adminis-
trations in the United States, and by Britain's
Conservatives,

The battle continues, in part because the
Anglo-American trade ideology is rejected
by“Japan and thé Asian "tiger’ economies,
all of them protectionist in fact if not in
name, The new ideology has made substan-
tial gains in Europe, which ig why this up-
heaval in France i so interesting.

Wiltiam Pfaff is.an editorial page colum-
nist for the International Herald Tribune in
Paris.



